" Louisiana Housing

Corporation

Board of Directors
Agenda Item #8

Supplemental Resolution accepting the proposal of Cedar
Rapids Bank & Trust or such other purchaser as may be
designated by the Taxpayer for the purchase of an additional
Five Hundred Thousand Dollars ($500,000) Multifamily
Housing Revenue Bonds (Cypress Pointe Project located in
Bogalusa, Washington Parish, Louisiana) in one or more
series; fixing the parameter terms of said bonds and
otherwise providing with respect to said bonds; and providing
for other matters in connection with the foregoing.

September 11, 2019




.‘ Louisianq Housing LIHTC Project Synopsis

Corporation

Cypress Pointe RAD, Bogalusa, LA

e RAD Conversion - New Construction Infill
and Acquisition/Rehab of a Multi-Family
Development

e Developer Contact: Holly Knight - BGC
Advantage, LLC

e Bldgs. / Units: 30/112 (92 PHA Project i s .
Based Vouchers from Bogalusa Housing + 2017 QAPTDC Limit: $185,000/unit

Authority)

Total Development Costs: $18,369,780
Total Cost / Sq. Ft.: $178.95
Total Cost / Unit: $164,015.89

Narrative

Cypress Pointe RAD, LP is a 112-unit new construction infill and acquisition/rehabilitation project
located in Washington Parish at 700 Redmond Street, 1115 North Royal Street and Ontario Avenue near
the intersection of Rio Grande Street, Bogalusa, LA. This project will be a Rental Assistance
Demonstration program redevelopment effort that is working to transform former public housing into
affordable housing developments that will serve a broader spectrum of the affordable housing
population. The development will include major renovation of the building systems, windows, roof
replacement, updated HVAC, new flooring, exterior and interior painting, new doors, lighting, new
appliances, landscaping and signage for marketability, updated 504 compliance, and fully renovated
bathrooms and kitchens. The development will also include enhanced resident opportunities for self-
sufficiency. The educational programs will be geared to help renters become homeowners.

*  Excludes costs for Reserves and Community Facility
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LOUISIANA HOUSING CORPORATION

The: fOllowin_g resolution was offered by and seconded by

RESOLUTION

A supplemental resclution accepting the proposal of Cedar
Rapids Bank & Trust or such other purchaser as may be
designated by the Taxpayer for the purchase:of an additional
Five Hundred Thousand Dollars ($500,000) Multifamily

Bogallisa, Washington Parish, Loui
series; fixing the parameter terms

one or more
nd otherwise

WHEREAS, the Board of Directors (the"" '
(the “LHC or the “Corporation”)
authorizing the issuance of not ex 1p Nin i ollars '($9',000,00'0') of _L-ouisiana
Housing Corporation Multifamily Housing R Cypress Pomte PI‘Q]CCt) in one or
more series and authorized the publicati i
“Netice”) in connection {

Pointe PrQ]ect)” in the aggregate prmc1pal
9;000 000) (the “Bonds”) and are bemg 1ssued

rth in said resolution, the Notice of Sale was published on
cate” and in the “The Daily Jowrnal of Commerce” for an
1 Dollars ($9,000,000); and

WHEREAS, in accordance with the aforesaid resolution adopted by the LHC on
November 14, 2018, the sale of the Bonds occurred on December 12, 2018 and

WHEREAS, the LHC did meet on December 12, 2018, at 10:00 a.m., Louisiana time,
for the purpose of receiving and considering the proposal of Cedar Rapids Bank & Trust or such
other purchaser (the “Purchaser”) as may be designated by Cypress Pointe RAD, LP, a
Louisiana limited partnership (the “Taxpayer”), and taking action with respect to the parameter
sale 6f not exceeding Nine Million Dollars ($9,000,000) of the Bonds pursuant thereto; and
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WHEREAS, the Taxpayer has advised the LHC that the principal amount of Bonds roust
be increased by -additional Five Hundred Thousand Dollars (the “Increased Principal™) to
provide assurance that the requirements of Section 42(h)(4)(B) of the Internal Reévenue Code of
1986, as amended (the “Code”) which requires that the Bonds finance fifty percent (50%) or
more of the aggregate basis of any building and the land on which the building is located to
allow low-income housing credits to be made available to the Taxpayer; and

WHEREAS, the Increased Principal is less-than ten percent (10.0%) of the Bonds and is
deemed insubstantial putsuant to the Public Approval of Tax-Exempt Private Activity Bonds in
Treasury Regulation §1.147(f)-1(N(6)(ii)(A) which provides:that “a deviation between the
maximum stated principal amount of a proposed issuance f bonds to finance a project that is
specified in public approval informution and the actual s rincipal amount of bonds issued
and used to finance that project is an insubstantial: if that actual stated principal
dmount is no more than ten percent (10%) gredt ;
or is any amount less than that maximum stated p,

-Sale was published on .
Advocate”™ and in the “The Daily Journal of Commerce” for an amo

provisions of a Bo'n'c'[.} inancing Agreenient (the “Indenture”) (as amended, modified or

supplemented from_ time to time, this “Agreement”) made among the LHC, the Taxpayer, and
Purchaset, and the same are hereby awarded to the Purchaser; provided, however, that the sale
and delivery of the Increased Principal is conditioned upon approval by the State Bond

Commission and compliance with any and all approvals and/or certifications required by the
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Louisiana Atiorney General. The sale of the Bonds, including the Increased Principal, in
accordance with said Indenture is hereby authorized and approved. The Chairman, Executive
Director and/or Secretary of'the Corporation are hereby authorized and directed for, on behalf of
and in the name of the LHC, to execute, deliver and approve such instruments, documents and
certificates as may be required or necessary; convenient or appropriate to the financing described

herein, including, but not limited to, the following described documents for the Bonds on file

with the LHC:
(i)  Bond Trust Indenture,
(ii)  Financing Agreement, and

(iii)}  Tax Regulatory Agreement.

The aforesaid officers are additionally authorizéd to approve any hanges in the

terest thereon shall never constitute the debt or
;‘ate of Louisiana (the “State”), or any political subdivision
thereof within the mean y provision or limitation of the Constitution or statutes of the
State, nor shall the same give rise to a pecuniary liability of the LHC or the State or any political

subdivision thereof or a charge agdinst their general credit or faxing power, and such limitation

shall be plainly stated on the face of the Bonds.
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SECTION 2. In order to accomplish the sale of the Bonds, including the Increased
Principal, in accordance with the terms of this resolution, either the Chairman, Executive
Director and/or Secretaty of the Corporation, acting on his behalf, be and they are hereby
authorized and directed to execute and deliver, for and on behalf of the LHC, the Indenture. in
substantially the form thereof which is now before this LHC and filed with the Secretary of this

Board of Directors with such revisions or changes-as may be:approved by Bond Counsel.

SECTION 3. The Bonds, including the Inc ipal, will be dated, will be in
the denominations and will have all the terms s¢
Increased Principal, are limited obligations o‘f"';.
the income, revenues and receipts deri

and pursuant to the Indenture and pled

SECTION 4.

of the Bonds.

By virtue of LHC’s application for, acceptance and utilization of the benefits of the.
Louisiana State Bond Commission’s approval(s) resolved and set forth herein, it resolves that it
understands and agrees that such approval(s) are expressly conditioned upon, and it. further

resolves that it understands, agrees and binds itself, its successors and assigns to, full and
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00ntinuing compliance with the “State Bond Commission Policy on Approval of Proposed Use
of Swaps, or other forms of Derivative Products Hedges, Etc.”, adopted by the Commission on
July 20, 2006, as to the borrowing(s) and: other matter(s) subject to the approval(s), including
subsequent application and approval under said Policy of the implementation or use of any
swap(s) or other product(s) or enhancement(s) covered thereby.

SECTION 6. The Chairman, Executive Director . Secretary of the Corporation

shall cause to be executed for and on behalf of the LHC mentioned Boiids, including the

purchase price of the Bonds, includin;

the Trustee under the Ind

And the resolutio eclated adopted on this, the 11th day of September, 2019.

Chairman Secretary
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STATE OF LOUISIANA
PARISH OF EAST BATON ROUGE

I, the undersigned Secretary of the Board of Directors of the Louisiana Housing
Corporation (the “LHC™), do hereby certify that the fore going pages constitute a true and correct
copy of a resolution adopted by said Board of Directors on September 11, 2019, entitled: “A

supplemental resolution accepting the proposal of Cedar s Bank & Truist or such other

purchaser as may be designated by the Taxpayer for the ise of an additional Five Hundred

Secretary

(SEAL)
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